HOUSE BILL REPORT
HB 1439

As Reported By House Committee On:
Finance

Title: An act relating to authorizing counties to set deadlines for petitioning county
boards of equalization for changes in assessed valuation.

Brief Description: Authorizing counties to set deadlines for petitioning for changes in
assessed valuation.

Sponsors: Representatives B. Thomas, Sherstad, Murray, L. Thomas, Wolfe, Cole,
DeBolt and Wensman.

Brief History:
Committee Activity:
Finance: 2/4/97, 2/25/97 [DP].

HOUSE COMMITTEE ON FINANCE

Majority Report: Do pass. Signed by 14 members: Representatives B. Thomas,
Chairman; Carrell, Vice Chairman; Mulliken, Vice Chairman; Dunshee, Ranking
Minority Member; Dickerson, Assistant Ranking Minority Member; Boldt; Butler;
Conway; Mason; Morris; Pennington; Schoesler; Thompson and Van Luven.

Staff: Bob Longman (786-7139).

Background: All real and personal property in this state is subject to the property

tax each year based on its value, unless a specific exemption is provided by law. The
tax bill is determined by multiplying the assessed value by the tax rate for each taxing
district in which the property is located. County assessors establish new assessed
values under a regular revaluation cycle. These values are used for calculating
property bills to be collected in the following year. Notice of a valuation change is
mailed to the taxpayer not later than 30 days after the assessor determines a new
value. The assessor must complete revaluations by May 31 of each year.

County boards of equalization provide the first level of appeal for property owners
who dispute the assessed value of their properties. A taxpayer may petition the
county board of equalization for a change in the assessed valuation placed upon the
property by the assessor. This petition must be filed with the board on or before July
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1 or within 30 days of the date the value change notice was mailed, whichever is
later. When reviewing assessed values, a county board of equalization will apply the
same standard as the county assessor: true and fair value. True and fair value of
property is measured by its market value, which is the amount a willing buyer would
pay to a willing seller for the property. In other words, a county board of

equalization does not have the power to lower the assessed value of a property below
its fair market value. Also, the board is required by law to presume the assessor’s
valuation is correct, unless a change is warranted by "clear, cogent and convincing
evidence."

Appeals of county boards of equalization decisions are taken to the state Board of Tax
Appeals.

Summary of Bill: The legislative authority of a county provides a limit longer than

30 days for taxpayer appeals to the county board of equalization. If a longer limit is
adopted, it cannot be changed again for three years.

Appropriation: None.

Fiscal Note: Available.

Effective Date: Ninety days after adjournment of session in which bill is passed.
Testimony For: This is a good bill for taxpayers and homeowners. It will provide
taxpayers with a better opportunity to act in their best interests. It will reduce
frustration with government expressed by those who miss the deadline because of
other pressing demands on their time.

The committee should consider a limit of 60 days for appeals in all counties. A lack
of consistency among counties may confuse taxpayers. The county should notify the
board of equalization, the assessor, and the Department of Revenue of any change in
the time period for appeals.

Testimony Against: None

Testified: Pro: Lew McMurran, King County._Concerns: Linda Lethlean,
Department of Revenue.
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